
SWARNPRASTHA PUBLIC SCHOOL 
Practice Worksheet (2018-19) 
SUBJECT: BUSINESS STUDIES 

 

1. The forwarding agent of ‘Bharat textile Ltd.’ Booked a whole ship on hire for exporting goods. 

What is the name of the agreement made with the shipping company?  (1) 

2. Mr. Mohan does such a business in which almost 10% goods are sold on credit and 90%, on 

cash. On the other hand, Mr. Sohan is doing such a business in which almost 90% of goods 

are sold on credit and 10%, on cash. Identify the both types of business.  (1) 

3. What is the meaning of Startup India Scheme?     (1) 

4. An Indian company ‘Saraswati Prakashan Ltd.’ In order to cater to its financial needs wants 

to issue such an ‘International financial Instrument’ as can be issued only to the American 

Residents. Identify it.         (1) 

5. Why is ‘Retained Earning’ called ‘Self-Financing’?     (1) 

6. “’Equity Shares’ are known as ‘Risk Capital’”. What is your view about it?  (3) 

7. Murari Lal Batra is wholesale dealer of cloth. He deals in cloth manufactured not only in his 

country but also in the foreign country. Making payment of the cloth imported from the 

foreign country is a big problem for him. His financial position was very good but the exporter 

was not satisfied with it. While exporting goods, he wanted the guarantee of a bank. Mr. 

Batra did this very thing. He spoke to his own bank. The bank manager became ready to help 

him. The bank manager gave him a document in this connection. Mr. Batra sent that 

document to the exporter along with the goods ‘order. The exporter was now satisfied and 

he started making prepration for exporting the desired goods. He sends all the goods by ship. 

He sends all the documents concernedwith the goods to Mr. Batra’s bank. On getting the 

information, Mr. Batra gets the documents released from the bank. The goods are delivered 

to him from the harbour. He makes payment for the goods by the end of settled 

period.(i)Identify the document got by Murari Lal Batra from the bank and sent to the 

exporter.(ii)How was the exporter satisfied on the basis of the document identified in 

(a)(iii)Identify the type of document identified in (a)    (3) 

8. “There is an organisation in the field of business which raises its voice against the anti-

business government policies. Several trimes the government has to consider the protest of 

these associations and make changes in its policies.”Tell the name of such an organisation 

and in the light of above statement write about any three of its activities.   

         (4) 

9. Define small business? Explain the role of small business in Rural India.  (4) 

10. Give the difference between Owners’ fund and Borrowing Funds.   (4) 

11.  Suhasini and some of her friends jointly setup ‘Trimurti Limited’. The business of their 

company was to manufacture blankets at a low rate. At the time of setting up of the 

company they issued 25,000 shares of rs. 100 each. In this way they started their business 

with a capital of rs. 25 lac. Before collecting the money from the public, they decided that 

they would issue such security as should not let the company undergo any fixed financial 

burden. Also they wished to have the capital from such a source as should enable the 

company to keep the capital for a long time. To collect the capital Suhasini and her friends 

issued a prospectus. Through it they told the public that in the coming years, the company 



expected to earn a big profit and that the price of its shares would be very very high. As a 

result, the investors would be able to earn extra profit. In the prospectus it was also said that 

the company organise its meetings from time to time and that the investors would be invited 

to these meetings. They would have the right to cast their votes in these meetings. The 

company collected money from the public and the company’s business started. The 

company started earning more profit than what had been promised to the investors. (a) 

Identify the types of shares issued by ‘Trimurti Limited’. (b) Quoting the relevant lines write 

about the two advantages each to the investors and to the company from the shares 

identified in (a).           (5) 

12. Define trade secrets.give the conditions and ways to keep the information secret.  (5)                                                                                                                                                                                                                                                                                                   

        13. On a holiday, Dr. Ramdhari Arya accompanied his wife and two children to market for 

shopping. For shopping, they reached such a place where there were several small shops 

located in a big building. All of them, very delightfully and easily, were moving from one shop 

to another. All these shops, the children liked several things. Dr. Arya bought all the things 

which were liked by the children. Here, along with goods, there was a full arrangement for 

entertainment and food. The special characterstic of this shopping complex was that it was 

located at such a place of the city where are the people could come easily. After roaming 

about for some time, the children insisted on having cold drink. When the children looked 

around, they found a machine setup in a corner. On the machine it was written: ‘Fresh Cold 

Drink, Only For You’! In accordance with the instruction written on the machine, soon after 

inserting a coin, into it, a glass of cold drink was filled. The children satisfiedtheir thirst and 

moved ahead.(a) Identify the type of retail business as described in the above 

paragraph.(b)Quoting the relevant lines writing down three characterstics of the type of 

retail business identified in (a). (c)Tell the name of the Cold Drink Machine.     (1+3+1) 

         14. Explain in detail the export procedure.      (6) 

         15.  Four Friends, Sakshi, Surabhi, Nikhil and Hardik are students of BBA Semester-V. 

Besides other subjects, one of their subjects is ‘Training Report’. To get through this subject, 

they will have to work for three months in an organisation. Then, on the basis of their 

experiences in three months, they will have to submit a written report to their college. On 

the basis of evaluation of the Training Report, the students will be given marks. All the 

students work very hard for three months. They want the organisation, where they work 

during the training period, should offer them a job. To achieve this objective, they make 

every possible effort to attract the owners of the organisation towards themselves. The four 

friends decided that they would get training sepretely in different organisations concerned 

with small scale industries. After the training was completed, one day they sharing their 

respective experiences, Sakshi said that she had her training in such an organisation as 

worked in the district as the focus point of industrialisation. This organisation takes a lot of 

interest in identifying entrepreneur for setting up small scale industrial units. Surabhi told 

that she had got her training in such an organisation as worked as an agent of the 

government of India regarding development in the rural areas. This organisation also works 

for inspecting and refinancing the rural banks. Nikhil told about his experiences stating that 

he had worked in such an organisation as provided factoring facility along with giving the 

other help to small industries. Nikhil added that factoring is that facility under which the 

organisation gives advance against the goods sold by a trader on credit, besides taking up 

the liability of collecting money from the debtors. Last of all, Hardik said that his training 



period was an unforgettable experience. He said that his organisation had four regional 

officies: in New Delhi, Mumbai, Kolkata and Chennai. This organisation primarily aims at 

helping those entrepreneurs who, on account of nonavailability of capital/finance, are 

deprived of availablity of the entrepreneurial opportunities. All the four friends, taking 

advantage of the experiences of their training period decided that soon after completing 

their BBA studies, they would jointly set up a small scale industry. Also, they decided that 

right from that day they would start a compaign, the aim of which would be to make aware 

those people had no knowledge about small scale industry. Also, they decided that right 

from the day they would start a compaign, the aim of which would be to make aware those 

people had no knowledge about small scale industries, so that the maximum number of 

people might be able to get employment. (a) Quoting the relevant lines, identify the 

organisation in which the four friends have had their training.(b) Name the two values which 

the four friends want to dedicate to the society.      (6) 

*---------------------*---------------------*-------------------* 

 

 

 


